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Marketization Reform and Corruption: An Empirical Analysis
Based on Micro-case Data

CHEN Shuo

Abstract: Corruption not only hinders economic development but also jeopardises the
quality of government governance. The literature on corruption of countries in transition
argues that the lack of market competition is an important cause of frequent corruption,
which means that market-oriented reforms and the role of the market rather the power in

resource allocation can curb corruption to a great extent. However, since the market
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reform in China, corruption has shown an upward tendency. This has led the public as
well as some scholars believe that marketization is the cause of corruption and thus
question its legitimacy. Based on the examination of 3 843 corruption cases from 1993 to
2013, this paper concludes that half-hearted incomplete market reforms not only
increase the probability but also the severity of corruption. However, once the reform
programs ended, the corruption activities were also significantly reduced. A series of
heterogeneity and placebo tests provide further support to this conclusion. The above
findings imply that the institutional root of corruption in the process of marketisation lies
in incomplete or half-hearted reforms rather than marketisation itself. Therefore , only by
adhering to market-oriented reforms can we gradually eliminate the ground for rent-
seeking and thus effectively curb corruption. The conclusion of this paper provides an
empirical basis for the connection between deepening marketization reforms and the
anti-corruption struggle since the 18th National Congress of the Communist Party of China.

Keywords : marketization reform, corruption, resource allocation
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WLEE B B A5 AL VF R HUSLAS B A8 T A H O RS OR . AT (6T 50)
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2. TEFHITHIR
AE 4 BUEZS(:N BfE b 22

e ffe TR A

ZW 4 (T3 78) 3 836 127.42 514.15

2T 1 896 35.21 56.10

T B CSZ M 4 (T 08) 1731 3.79 5.36

BG4 8 (J198) 1 689 365.30 623.55

O U8 A B8 (R S — 4 17 1378 2.75 1.49
H U0 i T

U R L7 3043 0.67 0.69

Pk AU AL 3043 0.14 0.17
EARNENAY RS

PRSI (“537=1) 3653 0.94 0.24

AE IR 2156 47.65 7.89

el 3748 3.92 1.92

EHIEE(ER=1) 3827 0.20 0.37
FAFIRAEA DAt S BV i bR

Ho )5 TR N3 W B 3843 8.15 1.36

FDI 5 GDP H.HE (%) 3843 3.81 3.23

JT N B 3843 112.63 71.52

T 53R (%) 3843 11.51 6.82

ES R R FARM LA RMER T EFE>N PRI, TR LR R
2000 4w % J i

fSRIESH

(—) T A F L MR A0 7T fe
TSI REE R AR AL, AT B LA A — A UL i M A
B A IO R A A A A o TR R DR A, T AT] A A Bl

(3 L 50) 17 W X 2 ) L 1 2, UG A UL b B B AR AR R e o X
BE 5 AR AL A P L SR AR RS AT B RO R IR R SR PRI B A A
FRAEJEAAEAE R Gk 28 S35 L, FAT e 2% U] bk 0 284S R A figg o AL 26 Y, & B
SRR R IR AR B, TSRS B B RO A S B
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[F1) 5 5 T R L 9 K i T WO PR S s T R TS L TEERAE B
b SIS T S el R S A R AL 2K TR N A R Y 52
Wik S B, HARKIIY 3 B4R

Yi,. = a+ B position; X Reform, + 6X; ,, + & ,., (1)
Forb, W R R e WU A A 8 AR 0 B W AR R L 0 ARES i I
B, p MBREMRAME G, KRS 4w X, AR RIS 2
i, o AEEET, &, ML TR RL R R BEALICSh I, RO R R L
2 HAAL T ANk B ) 52 LI MR 2R B S 5 position, B W (R 7 ¥ 1M
B TR AR ) B T 8 S 2 1) HL A R R G A T Y 1 A E
SCOR Rk PREH R A M3 ) B AT BT IR C A T B8 b L SO PR L R 4
JEE 7R T SR A () R 5 T A IS N A e A2 IR A R X Y
90% A7 X 1) o AN ZE 22 A5 9 28 5003 1) S A oMb o5 ) R DG 1) T 5 AR I
(LA AE S 22 1315 R A ) ) 7 R B b 22 5 (Al T 2 0.04,
FRUEDRAE 0.03) | Al 2 i AH O A WE 5 I5C " 20 AL A P e o5 il 400 1) A e
A T R B A 2% S (R TR 0.08, AR E DR 0.07) L b
1 AH 5C 14 B 5 IE 5 8 B A T e b i 3 ek o 22 i A il 3B 1) 7
WORRFE B 22 5 (Al B2 0,12, R iR AE 0.04) . EIRZEIREIRE
I P A R N TS 7P sl @ W = (ES DO 8 I A VR Cin 8 A A
W T 2 g e A RO A A Al S R A R . X R X
ZE AU MR 1 T DL I 2280 o T R ™ R AR R A AR A YR, DR AC
AV O ) R A MG RS A L T 3 ok A ) R 22 A L
AW, ULIIZ S B HR AL A JE W I 5 T 8 (W) il & 2R AR
AN AR B PR Sl o T T AT 2 — 2D A B Bl ) e A
Z IR R AR o

(=) BB TR L WP A E A2

R T AT B AR T LR 6 AN () HR A7 28 Y X R g [ A T R R O 5
Wi, FHAR R J5 R 2

Y = ¢ + a position; + X* B + year + u (2)
Forp, i Y S WA E BB I ISR E - 2 I R R S U OB 2
Z Wi & &i . position, RN EE R EREAAREREAN S, A7 IE
AW 0, [l X s 5 0 B R A AR 2 R TR A
year A7y I 7 RONE , LA T 8 6 I ek 1] 22 Ak EL 5% ) JE5 W] Ay IR %
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E B R PR x4 b O] a7 (A BB E R AT ) A AR o R R 4 b O]
7 (1994 F B 2w )AL A O, “ECH A 7 (1995—2002F ) WAL A 1; B E
TRx g BB E (ST RAE A BT) IR T KT b kBB
(2003 A ZJ&) MALA O, “AFHMM” RMAA 1;“BEFRxLT H K
F(AF BB AT ) 6 AR kR R b T ) a3 AT (1998 S A ZAT)
MRAL A 0, “F EH M7 (1999 F A Z 5 )AL A 1,

4. % IR BL B BR L 3t 7 WA R R AE AR &

FE 4 [ Y B B Sz 8l o w2 AR AT BE R AR I E 8 B AT S A il
AR IR, $ SRR DL 1% BEATL 70 A1 T A 5 70 ) 0 gp o A2 it
#3047 E GUHRAL 75 A TC L BT IR A A 0 0 ) Y 5
b, Wi B AR B 0 ) R 52 I 4 A S2 I R BOR - S R sz W A .
T2 MR BOR TS i FRATTR I Poisson #5178 Ak 1, oAb A% i 0 R F
OLS ftiit 75k h TG LR PR R ZMAEE, FEEE T T
AR R R EPWEEERTRREZ . TR SRR
TS THAE A, BATE S AEE R 1 o i fe S A A [ UA 8 -« i R AR
AL B R AL A AR S IR AT A A — R A AT RE R
M J5 IR B ) B BRI NRRAIE o R AR UL, FRATT R B, AR BT AT BE IR
T B AT HRASE B9 BAAHT LG, IR S84 BT A I6C " B IR RO R B
o8 VISR R R S A A B 419% 7 TR I TE S MR B X R

22. EATE 3 848 AMEAF A, WK 320 B AU O W R R B A 5 B
A2 046 ADFAF L FRATGETE T B UC A R A A B A R AR AS B B R L, R
BRI K 73 % 19K | 5 5 BRI 759 i Bl PR A 2E AR R
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PR AR B 2 Y 0.89 IR . 4G B TR I B WAL B I R
WO B AR BB, 12,25, X R BUE R 18 HAb SR AF AR BT, X
DI WA T P A 22 5 BUB WO BB I 8% . iRl THAE RIS TE 0.01 /9
GETH K- b S o B 4 Bl R A R R S 2 BRI L, AR
F 1 AT 5 B 2 U < I RS SR 11 32 T UK R o i s TR T
RIEEAFRLSE Y E=ERE

T 1 TR 2 T 3 TR 4 Y 5
Bl R i ZWBEH ZWEEH  BWKK THEKZN  ZHR
(0LS) (0LS) (Poisson) 4% (OLS)  &%i(0LS)
U5 T (T 0.59™ 0.41™ 0.89™ 0.04 0.35™
(0.07) (0.06) (0.07) (0.16) (0.07)
[0.08] [0.09] [0.11] [0.18] [0.10]
PR (“H7=1) 0.08"™ 0.10™ 0.03™ 0.06™
(0.03) (0.03) (0.00) (0.02)
TR 0.43™ 021" 0.06™ 0.57"
(0.05) (0.09) (0.02) (0.26)
T 0.41° 137 0.10™ 0.41
(0.19) (0.06) (0.01) (0.31)
N0 B 0.15 0.58 0.13 0.08
(0.61) (1.35) (1.35) (0.47)
FDI 5§ GDP [ 0.08:%% 0.87* 0.10 0.06%++
(0.03) (0.45) (0.61) 0.02)
PN LN § 0.00%#% 0.02%% 0.01 0.00%%
(0.00) (0.00) (0.05) (0.00)
W4 A3 AR 0.07 0.20 0.05 0.08
(1.38) (1.50) (0.60) (0.52)
2015—2020 4 H #6125 it x x o ¥ el
A H H ) H H
AP [8] 5 R H H H A A
WL 3548 2083 1289 1084 2745
R¥/Pseudo R? 0.18 0.26 0.36 0.28 0.25

1. #p<0.1,#¥p<0.05, #*%p<0.01 . W65 F AR X5 § 094 kit P a6 5 P
EX U VAR S ST T TS SRR
QAR 5 6K A 1993—2020 F 42 R & 4 2014 F KB,
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SRR, SR K, BTN 2 R IER S BOE Y Z W &8 Y
o e At A AR R UG, TR HR AT B OB M 5L R
o B, BB S SR AR TG T 31 N BATELX X G LR
P 2R 2 B A8 1 A o % T BB B A AN o FRATT 2% 0R F R 48 (Cameron , et
al.,2008) Y 5 AR B8 2 8k 2% (Wild Bootstrap ) 58 28 b5 v 8 HEAT R U,
FETTHE T ICHR T 450 AT R I AR R 1 45 s KR 5,
NSO SR, B

HY T 58 B A R R R B SR, LI B 1 5z e DG ) A
HEREREA, W2 BN RS . 2013 4F 4R B U A2 2 FLRR
JIREERIRAS HIRY , 7E K 9 1) AR A5 09 B A i AR RTRR RN 22 1T A AR A A
TER G 22 5 o 75 18 B BT AR ME ¢ 4 1l 2 52 i w0 A B A8 B (R BT A TR %
22 3 (UHT 4 DAL A T 2013 4F 2 J5 B9 B . AERBIRL 5 IR A6
F11993—2020 45 ) K dha , 45 58 A B, W% U5 C R MRVAL B 6% ) 52 I < AR
PRI = T AR BTG B AR, 2

23 BT I 7 D R A T N IR) R T b A 2 S R RE AT SR LT
A A oAt A R B 4 B TR 3R A P L 3% TR 3R d5c A AT R e UL S Bk
BAREATILE TWFIRA, FAE B AGEREZES, JFmATA A8
il A5 15t AE AT Ge AT SR JC 1k 95 IR 3 BOIR A S Jo P A At TR 3R R AT IR AR
S5 M R HRALAE T 3 Ak 5T S A 22 5 R HE B 3 Rl S5 5 1 o 45 R Y
oM, TEERAE bl g A AR M ek L T 3 s g R W A R I
Y WA 5 (9 5 HLIR LB, FARBE RS B E AR

Y.,. = a + B position, x Reform, + 86X, , + & ,., (2)
Hor, Bl fige R A 52 I R AN 2 MU, o AR | SR p AR
B RAENA D o ARSE 4 mi X, AR -FRINERLRE N
WEEI, &, M7 T R A8 & 1 BEAIL I Bl 30 OC B i RS A8 5t position,
X Reform, B8 J7 ik 57 B (D) AR . B 5 R 1Rk 26 52 1301 1) £k
THE5 R 90% 1) B AF X TA), 22 2 A5 19 28 B3040 ) 2 A ol o8 AR G 1Y

23, i i A= R ML 2% 5 vk T RS R 425 500 YA 1 000 A ILS Lt Gt Y p (4
514 0.044 F10.045

24. TR HR) BTG RARHEET 2015 45 & LLS 09 AL 4R 48, Ir L)L 42 38 S 4
ANELE 2014 ARG, 2015—2020 AEAEAR A ILAT 1 183 AN, BHn 4 A 75 vk R Z i A
) o R S 4% A i AR AL A8 L,
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e VR T AR R AN 1 T e 2 R B A T TR T S S MR 4 A
0 22 S (8 4 50 A A5 A 2 013, FR IR & 0.03 5 52 W YR BN 54k
THEE 0.25, bR iR IE 0.07) Al e il AH 56 i) 9% 5 e & 8 R0V e
VL ) RN 22 S TR OB B 25 5 R T E R 0014, AR fEIR
& 0.04 5 52 M R B SRS T 0,31, ARAETR A 0.11) . L Hb P & #H 6
1) 0% V5 TC 7Y A A R AE A Ml T 3 R 22 R D ) A R
RS ST 0.22, ARUEIRIE 0.09; 2 M R E ) Ak 1 2
0.40, PR iR 2 0.18) o Bl R B35 KT 0. X T 52 0 4 40 19 £
TRES A P M O (E AT B 15 T Al o) =2 i R e ] A
EARAF R THEE R (0.13) ZE/INF 56 Wb 13 18] Aol il =22 J5 1 T AF
AR AT A5 L (0.14) o X B |, 340 B0 58 B T WORE E /)N

Fli A R A Z . LR, Al R - T 3 Ak e R A T R
w2 3 MAG T R X B R BT A AR G SR ME 18] 05 B Y
ZERENTHEN .

VE LB R TR x A& Ak Bk AR (x5 IR 2T BRI AT ) 8 IR A R SR ¢ A b B
W7 (1994 SF B Z AT )KL 0, B H B | 7 (1995—2002 ) AL A 1 <A
BB x A Ak R B (TR R ) B AR T ok R ek B B
(2003 F A ZJ6) BRALA 0, “BHABE” KAMA 1;“FREHFBRxLTHR
EV(IT B CHCH AT ) 6 RAL R T R E AT (1999 S A Z AT )
WAL A 0, “FCE 7 (1999 F A Z G )AL H 1,

B S RERBERUEBERABENTERE
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(=) Z /A5

FRATHS il — Z2 50 22 BRI AG 56 LA E— P B0k B S Es e . i 5, R
B I T AL B B R A T 3 A B TPl A R B Ay S ALY
W 8 4 i A Bl 5 W) 32 U 2 JE D T L TS 2 B9 R A R
W PR B9 BB 2 ke 5 M 2 B B A s A 3 ) 2 i
ol 24 TR A9 JE W Il SSEAS 9 T A AR B, AT AT T 3 1 8 B A AT o B
Ao BN bR PR A T B, B IR G RS X 3 A T 37 A ek
AT B R AR R DT B AR 3 S T W I IG5 ) A S UE R AT R
FATH 97 75 AR R0 22 TR A B 58 < R I R R T KA PR R
FEA T AT 449 9 S AF 3 Bz 2 IG5 WL 1) L, ~F- 35 95 58 42 5136530 T G
R ARBR 1 RR TR ITTAER,, AREMYSRERE T Y
P e R A I O DA RS 0 e A T A B A W, i A i 7R
R 95I /AL /@8

Fovk, b SCHRB BT PR G A AL AT DL G i R T 35 A AN TR B Be
B WL 1) L 14 A2 A o A SRAZ A58 1, IR 2008 L6 7 T S 4K A [8] B BE AP 1 o
AN S A 7 A 4 BT 288 TR RIE A BB e R T DI T ) A8 A, EE SR LR
FEA A 16% 9 U0 8 T X J UG o % A0 5T PR0NC B R RO AN [R] , Phak
RATAAE B B 57 B0 AT B B T A A A, 33X R 1% 2 RIS 78 £l ik
il 399 1) R0 3t T T 37 A I S 1 S8 ELIUR (B 3 3R 4 B AL R AL 3
B 25 SR ENIE 13X — PO 0 T PR BV T &, Ak T T 3 1k el o i 20 5
AN HE 25 1N A2 00 B, R U, 5 B R TC ' TG 0K Y AUk TR R D )
R AN 23 A T S A A T A T A2 A

25. (A NERILANE R L )8 = T AU, R TAE A BRI ER S i A 12
AL BT IR B DA T BRI A A SR e ST R T AR
5 TR BRI 45 A 8 ), 498 1 28 30 A B L R AT AR SR IE S i, s 8 2
FOBUR B AT E RE S0, o IR A SR AR R A H R R A
R

26. # R M IR T (Glaeser and Goldin, 2006 ) K5 J& W 73 A B B 28 2 95 72 v 7= 2 14 g ke
L e 22 A AR AR % 7 0 B T8 A T UL, T R R R T L B A O T A R 4
HET A B HEZR | B A5 BF 2 38 JE 6 LR U A7 22 S SRR DL, R 1 Hp A R R
RS 0 TR 8 A e 2 SO PR ST B A, A N AR R OB R A i S
WA BT A AT SR e 1 R T A Sl U R R TR R AT A SO Ak SR
PLIE AL TR 4 RLAY 3, 38 B AS AR SRS 1 25 . b SR I 4 R N8 T R B
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RA4BERARBUSEN TN . REALE

B 1 0 2 A 3

Bl e 4 —
CREE R VAN €Yl Z G4 S 4

BT R UL 0.41

(0.89)
FHI TR LA e 4 1) 0.42 0.45

(0.90) (0.89)

NI ¥ H H
[N Jc Jc H
fig e i) fi i
AT B A 2% H H f
WLEAH 1425 1240 1240
R 0.43 0.44 0.51

& 1. *p<0.1,%%p<0.05,%p<0.01 , 4 5 F A ] £ 5 4 6 45 4 %
2. “Puik A IR xR E 1) G A PR ALAR 3B R ) 69 B3 AR BT R R ¢ 4 ok B R
WL A B )G, T A R F A R R R T AR

NERR

Bt X B 7 [ 8 08 G ) R AUF 5 B0 SCRR A Ry, i/ T 3 5 A BUB
WG ] R A 9% A A A T IR X TR, HEAT T 2 A B O AR T S
ARG IRTCE P RVE R, BB — E TR L Lol il g . FAT 1=
2, A E 2T SR DK T MR R OB B X O AR A
Ty (1 AR B 28— 6 3 DN DAy T 3 Al A S D R £ AL e G S5 T
DA B IE 2 o R T 3 A W) AL ) G R LAY R Y
PR B ST S SR, 24 SRS 32 R RE A AT 5 2 BN SR T T A
KA AT S A B TR T B W T R ) B S AR AR N R . TR, A
SCHR A AH X ik = 2 T RO RO B9 R GE R SRR

AR SCHE T SO T TR A R = R T A A [ T e e R ) O A
P JE W 1) A TR ] o ) VP 2 22 I ) B 56 AR W ) R B P R
A LEIR L6 TE A 22 T A 9 A0, e sl IS 28 T 7 A A0 AS RS A
S o FEBRIRAE T, AP0 9 7 3 1 80 T R 3 ) IS A A 140 A i 7 7 o
UM BT 50, PRI A% 22 18] A9 22 5 i — S8 BT SRR B AU
SUBWAR L T AL 2 o Bl T 71 o e e , oF B U A TS B ACRE 2 0%
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V) 55, T A T S SR SR L TBORE 23 B T B . AR SO T (R
£ H #2 ) 1993—2013 4F BT 2 8 09 5 5 28 1 ke A 0 bR, 45 AR oK,
ANAYD IR 19 T 7 Ak e R R R T ML I R AR AR RS, B T T ()
R 7 T M 3K S I T A 2 R R R B AT o bl S E 43 AT T AR 1
Bk BT R HGE | X 23 A6 YA O RS I 50 B R) R A — TRk
VI 2 B b o 5 B8 T, RCAR ZE B R AR 4R ) AR 1 U b A7 LE B
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